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fraction of percentages is not comparable in value to the good understanding between these two great communities on whose co-operation peace, freedom and international justice depend. . . . The burden will be infinitely less than the indirect burden involved in large purchases with a discredited currency, which would have resulted from further Debt postponement/'
The opinions of Mr. Lloyd George have changed considerably in seven years. There can be little doubt that Mr. Baldwin, in Washington in 1923, expressed the views of the average Englishman. At that date even Mr. Lloyd George does not wish to say anything very different. Criticism seven years later is easy and has the additional advantage of being untempered by responsibility. We might perhaps remember that the Sterling Exchange in the early months of 1923, though not at its worst, was still in a very dangerous position for us. Delay, or even hesitancy, might well have done irreparable damage.
On January i6th news arrived in Washington that Mr, Bonar Law had refused to accept the settlement which Mr. Baldwin had arranged. This meant that Mr. Baldwin, if he was to stand by his settlement, either had to face the Cabinet and convert its members to his point of view, or abandon high office. The former course involved disagreement with a man for whom he had a great personal regard and with whom he worked in complete harmony in all other matters. The points which Mr. Bonar Law took were that it was not possible for us to meet our financial obligations to America in full, and that if he imposed the very high taxation which such a settlement involved he must be the most unpopular man in the country. Mr. Baldwin chose to risk unpopularity, as well as his Cabinet rank* and returned at once to England. It would have been easier and safer to have remained in Washington and let events take their own course. With Mr. George Harvey, the American Ambassador, Mr. Baldwin saw the Prime Minister at 6 o'clock on January 2gth and according to